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September 28, 1998 

Jennifer Boyt 
Federal Election Commission 
Office of the General Counsel 
999 E Street, N.W. 
Washington, D.C. 20463 

Re: MUR4795 

Dear Ms. Boyt: 

Enclosed please find Respondents' response to the complaint in the 
above-captioned Matter Under Review. 

Please do not hesitate to contact us with any questions or concerns. 

Sincerely, 

&Ludfl4G@ 
Benjamin L. Ginsberg 
Donald F. McGahn I1 
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1 
FRIENDS OF LARRY PRESSLER 1 
AND DANIEL A. NELSQN, TREASURER 1 Re: m 4795 

1 

Respondents Friends of Lany Pressler and Daniel A. Nelson, Treasurer ("Respondents" 

or the "Conunittee"), by and through the undersigned counsel, hereby respond to the complaint 

filed in the above-captioned Matter Under Review, and respectfully request that the Commission 

take no further action, and dismiss the complaint. 

Larry Pressler lost his bid for re-election to the Senate in November of 1996. Since then, 

his campaign committee has been winding down. Senator Pressler has no plans to run for public 

office again. Despite Senator Pressler's defeat, a self-styled "Democratic activist" has filed a 

complaint regarding the Committee. Exhibit 1 (Sow Falls Argus Leader at 1D (August 28, 

1998)). This complaint, which is short on facts but long on allegations, must be viewed in light 

of the complainant's background. 

The complaint centers on three' areas: (1) that the Committee's renting of property owned 

by Senator Pressler and his wife wm improper; (2) that the payment of $12,000 by the 

Committee to the Internal Revenue service was improper; and (3) that certain refunds of 

_____ 
Although at one point the complaint references four areas, it only contains three discernible allegations. 1 

See Complaint at 1 (referring to "[all1 three charges"). 



campaign contributions somehow constitutes "fraud or conspiracy." None ofthe allegations has 

merit, and do not warrant further investigation by the Commission. 

A. Property Rental 

The Commission held in an Advisory Opinion ("AO") factually indistinguishable from 

the current matter that a candidate's campaign committee may rent property owned by the 

candidate. In A 0  1995-8, the Commission opined that "[a] campaign committee may , . . rent for 

campaign use part of an office building owned by the candidate so long as it pays no more than 

the fair market value." A 0  1995-8. 

Factually, the current matter and AO 1995-8 are ideatical in all material respects. First, 

as in A 0  1995-8, the property was not used in any manner as a personal residence, and thus did 

not violate 11 C.F.R. 9 113.l(g)(l)(i)(E)(l). See Exhibit 2 (Affidavit of Larry Pressler). As in 

A 0  1995-8, the Presslers, as owners of the property in question, retained responsibility for real 

estate taxes, maintenance and repair. Zd. 

Further, the amount paid by the Committee reflects the fair market value of the proprty. 

The property at issue, located at 41 1 2nd Street, N.E. in Washington, is not even remotely similar 

to the 10 x 10 foot storage space referenced in the news article ateached to the complaint. It is a 

1400 square foot building, with four parking spaces, and is zoned commercial. Id. It is used as 

ofice space and storage to organize and manage the records of the Committee dating back to 

1978, which at its Zenith was a $4 million dollar operation. Id. Such Capitol Hill property is 

worth anywhere from $10 (for empty space such as the property at issue) to $30 per square foot 

(for full-service office space) per month. See Exhibit 3 (Chart reflecting property values). 
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In order to avoid what Commissioner Trevor Potter characterized in his concurrence to 

A 0  1995-8 as "legal jeopardy," the Presslers elected to charge the Committee the only definite 

amount they could the amount of the monthlj mortgage payment, the common benchmark for 

deciding rental value of property. Respondents included these payments on their reports to the 

Commission, thus conclusively negating any accusation regarding personal gain. Thus, the 

Presslers have not used campaign funds for personal use, and the Committee has not received 

anything of value which would constitute an in-kind contribution. Accordingly, this allegation 

must be dismissed as a matter of law. 

B. Payments to the Internal Revenue Service 

Without any factual support, the complaint asserts that "these [tax] payments may have 

been used to meet the Presslers' personal federal tax obligations, rather than for legitimate 

expenses of the campaign." Complaint at 2. In fact, these payments were for interest income on 

the campaign's accounts and other campaign tax liability, and were all properly reported on IRS 

Form 1120 POL and others. See Exhibit 4 (Tax forms). Thus, the complaint's charge that this 

was somehow payment for personal tax liability is irresponsible and inaccurate. This allegation 

must also be dismissed. 

C. Refund of Campaign Contributions 

The third allegation concerns $7,500 in refunds made shortly befoee the 1994 election, 

which the complaint claims are part of some larger "conspiracy" with the Lippo Gr~up,  the 

much-publicized banking conglomerate linked to Clinton-Gore '96 and the Democratic National 

Committee. Of course, the complaint offers no factual support for its far-fetched conspiracy 

theory. 
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The Committee did not, and still does not, have my information (other than the news 

reports linking the individuals to Lipp) that the contributions were in any way unlawhl? The 

contributions in question were refunded, however, due ts the Jegion of news articles regarding 

the Lippo Group. Two of the refund checks were cashed. See Exhibit 5 (Copies of canceled 

checks). The remaining uncashed checks were subsequently voided by the campaign in its 

process of winding down. The contributions at issue are as follows: 

Joseph Sund 

Hylen Sund 

Charles L. Dequeljoe: 

Christina M. Yeh 

David Yeh 

Tay K. Tin 

Angus Setiawan 

Contribution: $1,000,12/23/93 
Refhd: $1,000, 10/18/96 
Void Refund $1,000,4/15/97 

Contribution: $1,000,12/23/93 
Refund: $1,000,10/18/96 
Void Refund: $1,000,4/15/97 

Contribution: $1,000, 12/23/94 
Refund: $1,000, 10/18/96 
Void Refund: $1,000,4/15/97 

Contribution: $1,000, 12/23/97 
Refund: $1,000,10/18/96 
Void Refund: $1,000,4/15/97 

Contribution: $1,000, 12/23/93 
Refund: $1,000, 10/18/96 
Void Refund: $1,000,4/15/97 

Contribution: $500,12/23/93 
Refund: $500,10/18/96 
Void Refund: $500,4/15/97 

Contribution: $1,000, 12/23/93 
Refimnd: $1,000, 1 Of 1 8/96 
Void Refund: $1,000,4/15/97 

Check #8102 
Check never cashed 

Check #8101 
Check never cashed 

Check #SO93 
Check never cashed. 

Check #go94 
Check never cashed 

Check #go95 
Check never cashed 

Check #SO96 
Check never cashed 

Check #SO98 
Check never cashed 

The standard record retention policy of the Committee is  to keep campaign rewrds, including documents 
pertaining to contributions, "for t hee  years after the report to which such records and accounts relate is filed." 11 
C.F.R. 5 102.9(c). Accordingly, the Committee has no original documents pertaining to the contributions at issue, 
all of which were made at the end of 1993 and reported on the Conunittee's yewend report filed with the 
Commission on or before January 31,1994. 

2 

- 4 -  



The complaint’s allegation that the Commitiee never issued these checks is absurd, and is 

rebutted by the two cashed checks. As for the allegation that there is some sort of agreement 

with Lippo, Respondents explicitly deny the accusation. See Exhibit 2 (Midavit of Larry 

Pressler). Accordingly, this unsubstantiated allegations must also be dismissed. 

For the foregoing reasons, Respondents respectfully request that the Commission take no 

further action in the matter, and dismiss the complaint. 

6&idly submitted, I 

Do J 
PATTQN BQGGS LLP 
2550 M Street, N.W. 
Washington, DC 20037 
(202) 457-6000 

Counsel for Respondents 
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BEFORE THE FEDERAL ELECTIQN COlt%MISSHQN 

1 
FRIENDS OF LARRY PlRESSLER 1 
AND DANIEL A. WLSON, TREASURER 1 Re: MUR 4795 

1 

I, Larry Pressler, hereby swear and/or affirm the following: 

1. My name is Larry Pressler. I am over eighteen years of age. My current 

residence is, and has been since 1983, 115 4th Street, S.E., Washington, D.C. I have reviewed 

the complaint filed in the above-referenced Matter Under Review against my campaign 

committee, Friends of Larry Pressler and Daniel A. Nelson, Treasurer (the 'Tommittee"). 

2. My wife and I jointly own property located at 61 1 2nd Street, N E ,  Washington, 

D.C. (the "Property"). On the Property is an approximately 1400 square foot building, with four 

parking spaces. The Property is zoned commercial. 

3. The Property is currently being used, and has been so used since November of 

1996, as office space and storage to organize and manage the records of the Committee dating 

back to 1978. 

4. As owners of the Property, we retained responsibility for payment of real estate 

taxes, maintenance and repair. 

5. During all times material to this Matter Under Review, specifically since 

November of 1996, that property was not used as a personal residence. 

6.  Regarding the allegations concerning individuals allegedly &liated with the 

Lippo Group, such allegations are false. The checks at issue, listed in the accompanying 



I 

Response, were in fact issued, an( there was no, and at no time has there 3een any, agreement, 

private or otherwise, made between myself, my campaign committee, and the Lippo Group. 

7 

IN WITNESS WHEREOF, I have executed this Affhvit dd day of September, 

1998. 

Sworn to before me th 
day of September, 1998 

My Commission Expires: 
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